AGENDA ITEM #11 (D)
10/17/2022

Investment Management Proposal
September 12, 2022

Presented to
Area Agency on Aging of Pasco-Pinellas, Inc. (AAAPP)

Contents
Executive Summary
Questionnaire
Appendix

Data as of 06/30/2022

Executive Summary
Since the early 1970s, Manning & Napier Advisors, LLC (Manning & Napier) has been providing
investment management services for organizations like AAAPP. We currently manage $18.5 billion in
total client assets. This includes $2.0 billion on behalf of endowments, foundations, and other non-profit
entities, some of whom have entrusted our firm to manage their assets for over 40 years. We also offer a
variety of additional services to our endowment and foundation clients - including customized reporting
and review, monitoring, and updating (if necessary) of investment policy statements - which we believe
helps set us apart in our industry.
Since our firm was founded in 1970, Manning & Napier has believed in structuring investment portfolios
based on each client's unique situation. We consider a client's mission, return objectives, risk tolerance,
withdrawal needs, and time horizon. We believe an investment strategy should be flexible enough to
allow for adjustments based on market conditions, while still adhering to the goals and objectives of the
client. This flexibility provides us with the ability to adjust portfolios in order to manage risk as market
environments change. We recognize that no single asset mix is likely to be appropriate in all market
environments. As such, we suggest that clients adopt an asset allocation policy that is relatively flexible
and broad based. Our multi-asset class strategies follow proven techniques and have been utilized by the
firm for over 50 years. These strategies invest directly in individual securities and are available in a variety
of equity ranges.
Upon reviewing all details provided, and our understanding of AAAPP’s needs, we would like to use our
flagship Long-Term Growth strategy as a starting point for discussion. This strategy provides diversified
exposure to a wide variety of asset classes and has a flexible equity range of 30% - 80% of the portfolio’s
total market value, focusing on long-term capital growth, while preserving capital and dampening year-toyear volatility. While we believe our Long-Term Growth strategy provides an excellent starting point, we
can also customize a portfolio for AAAPP to align with any specific guidelines to which you might like to
adhere. The historical success of this strategy is supported by an annualized, net-of-fee return of 9.25%
since inception (01/01/1973) and is illustrated in the chart below.
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Ending Balance

Annualized Performance

Long-Term Growth Composite

$79,583,767

9.25%

Blended Benchmark

$56,189,173

8.48%

(Data shown is from inception (01/01/1973 – 06/30/2022).
*Benchmark shown uses the 55/45 Blended Index from 01/01/1973 - 12/31/1987 and the 40/15/45 Blended Index from 01/01/1988
thereafter.
For illustrative purposes only. Analysis: Manning & Napier. Returns provided are net-of-fee, they are after brokerage commissions,
reinvested income, and advisory fees, but if applicable, before custodian costs and the fees of the investor’s Personal Financial
Advisor. Past performance does not guarantee future results. Performance for periods greater than one year is annualized. See the
GIPS Presentation page in the Appendix for additional information and important disclosures.

As an active investment manager, Manning & Napier’s role is to provide active risk management as
market environments change. We believe that managing downside risk in difficult markets plays a critical
role in helping investors meet their long-term goals and keeping them on track when the risk of large
losses is magnified. We have always and will continue to prioritize downside risk management.
The following chart highlights results of our Long-Term Growth portfolio, combined with a 5% withdrawal
policy, in what has been a volatile market environment since April 2000.
Growth of $1,000,000 with 5% Annual Withdrawals Over Varying Market Environments
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$849,335

$1,574,181

40/15/45 Blended Benchmark

$127,130

$1,574,181
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(For illustrative purposes only. Analysis: Manning & Napier. Assumes what amounts to a 5% annual withdrawal rate is taken in the
first year and that dollar value is increased at a 3% annual inflation rate thereafter. All withdrawals and inflation adjustments are
taken on quarterly basis. Returns provided are net-of-fee, they are after brokerage commissions, reinvested income, and advisory
fees, but if applicable, before custodian costs and the fees of the investor’s Personal Financial Advisor. Past performance does not
guarantee future results. Performance for periods greater than one year is annualized. See the GIPS Presentation page in the
Appendix for additional information and important disclosures.)
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For a lower cost alternative, we also have a similar suite of offerings within our Managed ETF Portfolio
strategies, which are ETF-based strategies that utilize an active asset allocation process. Similar to our
core multi-asset class offerings, these strategies range from more conservative to more aggressive
offerings. Some of our clients elect to have us utilize a combination of our multi-asset class offering and
our Managed ETF Portfolio.
After building a portfolio that is customized to your goals, we will continue to monitor the strategy utilized
in the portfolio. On an ongoing basis, we reassess whether this strategy remains appropriate considering
your goals, which may potentially change over time. Additionally, we assess whether this strategy
provides appropriate exposures and will adjust allocations in light of current market environments, which
we also expect to change over time. As the goals and needs for AAAPP change, or the environment has
changed meaningfully, we will utilize the appropriate level of discretion to make adjustments, and to the
extent that this may require a re-evaluation of the investment policy, we would discuss the relevant
considerations and potential benefits of an adjustment with you.

1. Firm Background
1. Firm’s contact information.
Your primary contacts will be Ryan Stiphany, Financial Consultant and Susan Pilon, Financial Consultant
who are based out of our Florida office.
Ryan Stiphany

Susan Pilon

Phone: 727-767-9424

Phone: 727-214-2604

Email: rstiphany@manning-napier.com

Email: spilon@manning-napier.com

Southeast Regional Office
(Supplemental Research/Client Service Office)
150 Second Ave. N., Suite 800
St. Petersburg, FL 33701
Phone: (727) 214-2600
Fax: (727) 214-2619
2. When was your firm founded? Please provide a brief history of your firm, an outline of your
firm’s organizational structure, and the number of professionals.
Manning & Napier was founded in 1970 and is governed under the U.S. Securities and Exchange
Commission (SEC) as a registered investment advisor under the Investment Advisers Act of 1940.
Manning & Napier began in Rochester, NY and today has office locations in New York, Florida, Ohio, and
Washington.
With 275 employees and over 50 years of experience, Manning & Napier and its affiliates provide equity,
fixed income, multi-asset class, and ETF-based investment solutions. Simply stated, our mission is to
help our clients meet their investment goals. Manning & Napier provides asset management services for
corporate pensions, 401(k)/participant choice plans, profit sharing plans, Taft-Hartley accounts,
endowments, municipal retirement plans, corporate taxable, and personal portfolios. Each portfolio under
the full discretion of Manning & Napier is confidentially managed according to specific client investment
objectives.
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It is our belief that a diverse and inclusive workforce leads to better decision making and superior
outcomes for all. We are committed as a firm to have diversity in our staff, leadership, and board that is
broadly representative of our country and the communities in which we work. While there is still much left
to accomplish, we've made considerable progress towards this initiative, and the enthusiasm of our
employees, partners, and clients gives us confidence for continued success and support in these efforts.
Manning & Napier is a Delaware limited liability company, and is a wholly-owned operating subsidiary of
Manning & Napier Group, LLC (Group). Manning & Napier, Inc. is the sole managing member of Group,
and is publicly traded.
On 04/01/2022, Manning & Napier, Inc., announced that the company has entered into an agreement with
Callodine Group, LLC (Callodine) in which Manning & Napier, Inc., will go private and be acquired by
Callodine. The proposed acquisition is expected to close in the third quarter of 2022, contingent upon
shareholder approval and other customary closing conditions. Following the close, Manning & Napier will
become a wholly owned subsidiary of an affiliate of Callodine, adding an experienced investment
management business to Callodine's growing platform. Manning & Napier's management team,
investment philosophy and processes, client-facing teams, and stewardship groups are expected to
remain in place, and the proposed combination with Callodine is expected to provide capital resources,
long-term stability, and additional investment capabilities to drive the firm's next phase of growth. For
more information, please visit the press release on our firm's website - https://ir.manningnapier.com/news-releases/news-release-details/manning-napier-go-private-and-be-acquired-callodinegroup.
3. Describe your firm’s culture, approach to investment services, and your firm’s investment
philosophy. What competitive advantages do these offers?
For over 50 years, our investment approach has been rooted in the following core beliefs:


A team-based approach - Our analysts and economists work together to understand investment
opportunities from both a broad, macro level and a more detailed industry and company level.



A focus on absolute returns - A focus on price can help investors mitigate permanent loss of
capital and is aimed at maximizing absolute returns over the long-term.



An active and flexible process - As an active manager, we have the flexibility to pursue all
opportunities - we are not beholden to any benchmark or predetermined regional, country, or
sector allocation.

We believe that the following aspects of the firm provide a competitive advantage in the investment
marketplace:


Longevity - Manning & Napier has been a registered investment advisor for over 50 years. We
have a history of success over a variety of market conditions, including bull and bear markets,
while relying on established investment strategies. We have proven our ability to add value over
full market cycles.



Management by investment objectives - We work with each client to establish written objectives,
that include risk control priorities, and then we manage to those objectives and priorities.



A consistent approach - Our investment process relies upon proprietary investment strategies
that encompass both buying and selling techniques. These strategies are applied using a
structure designed to produce repeatable results.



Integration of top-down and bottom-up analysis - Investors commonly advocate one or the other,
but both are necessary for a comprehensive program.
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Apply proven, disciplined strategies to a wide field of opportunities - Rather than using arbitrary
and superficial limits (sector weightings, etc.), we select investments according to specific criteria
that have historically defined successful investments.



Use of a peer reviewed decision process - At Manning & Napier, decisions to buy or sell
securities are team-based. This provides for greater objectivity, consistency, and continuity of
results.



Client servicing - We combine personal attention with frequent electronic communication to keep
advisors and clients informed. In addition, our Client Services Department is available to assist
with all client inquiries.

4. What is your firm’s total assets under management (AUM)?
Manning & Napier has $18.45 billion in AUM.
5. How many clients do you serve? What is the range of AUM for your clients?
Manning & Napier has 4,898 separately managed accounts. Accounts range in size from roughly
$100,000 to over $250 million and have an average size of approximately $3 million.
6. Is your firm affiliated with a Member Firm? If so, what is the AUM for that Member Firm?
Manning & Napier Investor Services, Inc. (MNBD), an affiliate of Manning & Napier and a New York State
Corporation, is a limited purpose broker-dealer that acts as distributor for the Manning & Napier Fund,
Inc. Manning & Napier Fund, Inc. is an open-end investment company registered with the SEC. MNBD
does not carry customer accounts nor does it serve as an executing broker for Manning & Napier.
7. How many nonprofit clients do you presently serve, if any, and what is the range of AUM for
those clients?
Manning & Napier currently serves 237 endowment, foundation, and non-profit separately managed
accounts totaling $2.04 billion in total assets. Accounts range in size from roughly $100,000 to over $150
million.
8. How many Not-for-Profit Organization clients do you presently serve, if any?
Manning & Napier currently serves 57 non -profit separately managed accounts totaling $821.16 million in
total assets.
9. Please list all active registrations with regulatory bodies.
Manning & Napier is a federally registered investment advisor governed by the SEC under the Investment
Advisers Act of 1940.
10. Please outline the insurance your firm maintains.
Manning & Napier, Inc. and its subsidiaries carry Directors & Officers insurance totaling $20 million with a
deductible of $500,000 through Travelers Insurance Company and Chubb Group of Insurance
Companies. Manning & Napier, Inc. and its subsidiaries carry an additional Directors and Officers
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insurance Side A policy for the Independent Directors totaling $10 million through Axis Insurance
Company.
Manning & Napier carries Errors & Omissions insurance totaling $30 million with a deductible of $500,000
through Travelers Insurance Company, Chubb Group of Insurance Companies, and Arch Insurance
Group.
Manning & Napier, Inc. and its subsidiaries carry Fidelity Bonding Insurance of $20 million with a
deductible of $150,000 through Chubb Group of Insurance Companies and Berkshire Hathaway Specialty
Insurance Company.
Manning & Napier carries an ERISA Bond with a maximum, aggregate limit of $200 million, dispersed
among a variety of nationally recognized carriers.
Manning & Napier, Inc. and its subsidiaries, along with Manning & Napier Fund, Inc., carry Cyber
Insurance of $10 million with a deductible of $250,000 through Allied World Assurance Company and
Chubb Group of Insurance Companies.
11. Do you have any client or account size limitations or minimums for your investment services?
Minimum account sizes vary by product and vehicle. The minimum account size for our multi-asset class
separately managed account portfolios, including our Long-Term Growth strategy, is $500,000
Please refer to our Form ADV Part 2A, available at www.manning-napier.com, for information on product
minimums and fees.
12. Please disclose your firm’s approach to potential conflicts of interest. Does your firm or any of
its affiliates derive any economic benefit from any managers, mutual funds, or other investment
entities that you might recommend?
Manning & Napier maintains policies and procedures to address conflicts of interest and mitigate them
where possible. The nature of the conflict will dictate its resolution and the person(s) involved in
determining an appropriate resolution. Manning & Napier discloses all material conflicts of interest in our
Form ADV Part 2A. Pursuant to Rule 206(4)-7, Manning & Napier conducts an annual assessment of its
Compliance Program, during which it evaluates current conflicts of interest and seeks to identify new
conflicts of interest in light of updates to regulations, the adoption of new regulations, or changes to
Manning & Napier's business. Department supervisors are responsible for communicating new conflicts of
interest to the Compliance Department through quarterly supervisory certifications and annual
questionnaires, which form part of the Compliance Program Assessment.
No outside managed products are utilized in the management of our clients' portfolios; Manning & Napier
only uses proprietary strategies and products. Certain strategies, including our core multi-asset class
offerings, utilize our proprietary mutual funds as an investment within separately managed accounts.
Clients that choose to invest in these funds do not pay an additional management fee for the portion of
the separately managed account assets invested in these funds.

2. Services
1. Outline scope of services, how long you have offered those services, and for how many clients
you support with each service.
Manning & Napier has 4,898 separately managed accounts, as well as managing money for a number of
additional clients through our 31 mutual funds and CITs.
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Manning & Napier has offered separately managed multi-asset class and fixed income accounts since the
1970s. While Manning & Napier is primarily an investment advisor we also take extra steps toward
fulfilling our fiduciary responsibility by providing the client with the following services:


Prepare a written Statement of Investment Objectives summarizing the investment priorities of
each portfolio as well as a method for evaluating results.



Monitor each custodial statement to ensure that the custodial record is accurate; if it is not, we will
notify the custodian of any missing or incorrect transactions that appear in the custody
statement(s), and monitor these errors until the custodian corrects them.



Provide the materials necessary to responsibly monitor portfolio performance.



Agree to accept co-fiduciary responsibility with respect to all assets entrusted to it.

Additionally, with over 50 years of investment experience, Manning & Napier offers unique value-add
services to its endowment and foundation clients, and possesses a deep understanding of the dynamics
involved with managing these portfolios. As such, Manning & Napier has an Endowment & Foundation
Services Team which helps our non-profit, endowment, and foundation clients meet their financial and
philanthropic goals through:


Fundraising support - Manning & Napier will help to analyze an organization's fundraising efforts
and review each stage of the gift pyramid to assess the progress toward their planned giving,
fundraising, and donor relations goals.



Spending policy analysis and design - Manning & Napier will work to understand the
organization's spending policy in relation to short-term needs vs. long-term goals. Our analysis
can help your organization evaluate and, if needed, amend its spending policy using forward
projections as well as historical market context.



Board and staff education - Manning & Napier believes that well-informed, knowledgeable board
and staff are among the most dedicated volunteers to any organization. To keep your members
involved and engaged, we offer educational services that cover a variety of topics and are
customized to the sophistication level of your group.



Ongoing fiduciary monitoring - Manning & Napier's services include meeting with your
organization annually to review a consolidated progress report that assesses how close you are
to meeting your fundraising, spending, education, and investment goals.

Currently there are 60 clients that utilize these services. There is no additional charge to our investment
management clients for these customized services. Please see the attached Endowment & Foundation
Services Brochure for a summary of services provided as well as our Sample Monitoring Report.
2. How does your firm assist institutional clients in the formulation and implementation of
investment goals and policies?
In order to aid fulfillment of long-term obligations and needs, clients must determine appropriate goals
and document a long-range plan designed to achieve these goals. Manning & Napier will work with
AAAPP in selecting an investment policy statement that considers the risks which are of greatest concern
to your organization and prioritizes the specific investment goals that will help protect against these risks.
The portfolio will be managed according to the guidelines set forth in this statement.
Manning & Napier believes that a comprehensive investment policy statement should be established to:


Identify expectations, objectives, and guidelines concerning the investment options available in
the plan.
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Establish an investment structure intended to provide adequate diversification of investment roles
for the plan.



Establish criteria to monitor and evaluate the level of risk, diversification, and performance of
each investment option.

Manning & Napier has a sufficient internal checks and balances system, to ensure adherence to
investment guidelines and restrictions, this includes the firm's Portfolio Objectives Group, a team
dedicated to ensuring portfolios are managed according to client-specific and investment policy
guidelines.
3. What is your client service model?
Our clients are provided a dedicated wealth management team. We have one goal - helping you make
the best decisions for your future. Working together, we will discuss complex issues and break them into
manageable pieces. From there we will create a tailored plan to help you reach your goals. Finally, we will
determine a personalized communication strategy that works for you.
In addition to your personal team, you will have access to all of our internal experts. We are a tightly
integrated firm. If we find that specialized planning is needed, we will coordinate with the necessary
consultants, planners, trust officers, portfolio strategists, and investment specialists for you.
We make monitoring your entire financial picture easier. Receiving account statements, following
investment performance, tracking your plan's progress, all of this and more is available through our
secure web portal.
Additionally, with over 50 years of investment experience, Manning & Napier offers unique value-add
services to its endowment, foundation, and non-profit clients, and possesses a deep understanding of the
dynamics involved with managing these portfolios. As such, Manning & Napier has an Endowment &
Foundation Services Team which helps these clients work toward meeting their financial and
philanthropic goals through fundraising support, spending policy analysis and design, board and staff
education, and ongoing fiduciary monitoring.
4. Please provide the background of your firm’s principals and the team that would most likely be
assigned to serve the AAAPP.
Your primary contacts at Manning & Napier will be Ryan Stiphany, Susan Pilon, and Greg Holden. As
your Financial Consultants, Ryan and Susan are collectively responsible for coordinating all aspects of
their client relationships at Manning & Napier.
Ryan joined Manning & Napier in 2020 and has ten years of industry experience. Prior to joining Manning
& Napier, he worked at Merrill Lynch and Charles Schwab. Ryan earned his BS from the University of
Florida. He currently holds Series 7 and 66 licenses.
Susan joined Manning & Napier in 2022 and has more than 20 years of industry experience. Prior to
joining Manning & Napier, she worked at several firms of varying sizes and structures, including an RIA
and large wirehouses. Susan earned her BA from Wake Forest University. She currently holds Series 6,
63, and 65 licenses and is a CERTIFIED FINANCIAL PLANNER™ professional.
As Managing Director of Wealth Management, Greg Holden supports and recruits the Financial
Consultants within the Wealth Management Group of Manning & Napier. In 2019 he was named Director
of Wealth Management for the Southeast. As a Senior Financial Consultant, Greg brings 15 years of
industry experience to provide thoughtful and timely investment solutions to individual/private client
investors and institutions. He joined Manning & Napier in 2009 and is based out of the Southeast regional
office in St. Petersburg, Florida. Greg has worked with a wide variety of high net worth and institutional
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clients including family offices, individuals and families, trusts, estates, foundations, non-profit
organizations, governmental entities, and retirement plans. In conjunction with Manning & Napier’s
Wealth Management Services, Greg has provided counsel to clients and their professional advisors on a
variety of matters including risk management, multi-generational family planning, estate planning, and the
sale of closely held businesses. Working with Manning & Napier’s Endowment & Foundation Services
Team, he leverages his current and past experiences as a board member to assist with investment policy
creation and review, asset allocation, spending policy, governance, and asset/liability matching. Greg
began his career as an investment banker working with several boutique firms focused on deals in the
Midwestern States based out of Columbus, Ohio. A graduate of Denison University, Greg has continued
to be active with the school throughout his career. He has also made extensive contributions to the
communities we serve through his leadership of non-profit organizations. Greg currently volunteers for the
St. Petersburg Free Clinic; Greater Tampa Bay Area Council, Boy Scouts of America; and the St.
Petersburg Economic Development Corporation. He is a past member of the St. Petersburg Area
Chamber of Commerce. Greg is an Eagle Scout and avid outdoorsman.
Marc Mayer is the Chairman and Chief Executive Officer of Manning & Napier. As CEO, he is responsible
for defining and leading strategic initiatives for the firm, as well as managing day-to-day operations in
conjunction with the rest of our senior leadership - together, the Executive Committee - of the firm. Prior to
joining Manning & Napier, Marc was most recently Head of North American Distribution for Schroders in
New York. Prior to Schroders, he was CEO at GMO in Boston. This followed a 20-year tenure at
AllianceBernstein and its predecessor firm, Sanford Bernstein, where Marc, at various times, headed the
global Institutional and Intermediary businesses, and served as Chief Investment Officer for Asset
Allocation Strategies. At Sanford Bernstein, Marc was Director of Research and CEO of their sell-side
research business and also a member of Bernstein's Board of Directors. Marc earned his BA in
Philosophy from Yale University and his MBA from Columbia University.
In addition to Marc Mayer, the Executive Committee includes Ebrahim Busheri, Director of Investment;
Paul Battaglia, Chief Financial Officer; Sarah Turner, General Counsel and Corporate Secretary; Nicole
Kingsley Brunner, Chief Marketing and Strategy Officer; Aaron McGreevy, Chief Distribution Officer; Chris
Briley, Chief Technology Officer; Scott Morabito, Managing Director of Client Service and Business
Operations; and Stacey Green, Head of Human Resources. Additional details on each individuals' roles
may be found on our website (Management | Manning & Napier Inc (manning-napier.com)).

3. Investment Management
1. Describe your firm’s investment management service and experience.
Manning & Napier believes the ability to respond to ever-changing market and economic conditions
provides us with the greatest chance of success in helping clients meet their investment objectives. This
means we have flexibility within our investment strategies to make decisions based on the prevailing
environment that we believe are in the best interest of our clients' long-term goals. We call this approach
to investing "benchmark agnostic" as we believe investment decisions should follow our fundamental
investment disciplines, rather than being driven by an index. Our investment decisions are made
according to disciplines that are rooted in fundamental, economic, and empirical research and have
withstood the test of time through various market environments since the firm's inception in 1970. A
flexible, yet disciplined approach to investment management represents the cornerstone of our firm and is
what sets Manning & Napier apart from many others in the industry.
Manning & Napier also believes in a team-based approach to making investment decisions. The firm was
founded on this belief and it is constantly reinforced through our hiring and training procedures within our
Research Department, which provides the depth of experience required to make investment decisions
and manage portfolios as well as the breadth of coverage necessary to invest in today's markets. We
believe a focus on a team-based approach leads to investment processes and decisions that are more
repeatable, while at the same time protecting clients from the impacts of staff turnover. We have over 30
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analysts and economists focused entirely on investment research, who average approximately 14 years
tenure with the firm and 18 years in the industry. We believe the collective efforts of our entire Research
Department enhance overall investment decisions and have served our clients well for over 50 years.
Manning & Napier uses an active asset allocation process. We recognize that no single asset mix is likely
to be appropriate in all market environments and that the current market environment has an impact on
future expected returns and risk exposures. Because Manning & Napier views asset allocation as a
primary tool for managing risk in a changing market environment, our approach allows flexibility to adjust
a portfolio's asset allocation as market and/or economic conditions change. Within each of our multi-asset
class strategies, Manning & Napier's Investment Policy Group (IPG) is responsible for establishing
appropriate asset allocation guidelines based on a variety of prevailing inputs, including both top-down
macroeconomic data and bottom-up industry and security analysis. The IPG consists of senior members
of the firm's top-down and equity sector groups within our Research Department.
Manning & Napier's equity investment approach is based on a combination of qualitative company
selection strategies and a strict pricing discipline. Implementation of this approach involves an interaction
between top-down macroeconomic analysis and bottom-up industry analysis and securities selection.
Our in-house team of equity analysts relies upon three broad equity strategies: Strategic Profile, Hurdle
Rate, and Bankable Deal. In general terms, the Strategic Profile strategy focuses on companies
positioned for strong future growth that trade at valuations that do not reflect this potential. The Hurdle
Rate strategy looks at companies operating in depressed cyclical sectors that are likely to lead the
rebound of their industry when supply/demand conditions improve. The Bankable Deal strategy looks at
the current assets and/or cash flow of a company to reveal value not reflected in the stock's price. We
have used the same proprietary bottom-up driven investment process to build diversified portfolios of
individual securities since our firm was founded in 1970.
Companies from all industry groups will be reviewed and analyzed on the basis of our stock selection
strategies; we do not limit our research or selection to particular industries. With rare exceptions, Manning
& Napier may not hold single equity positions greater than 5% (at time of purchase). The investment
horizon is typically based on a 3- to 5-year timeframe, with higher turnover in periods of increased market
volatility.
Manning & Napier’s equity analysts review opportunities in various market sectors and apply proprietary
strategies when developing buy recommendations. Once a company has been identified as a strategy fit,
a fair market value for the company’s stock is calculated. This fair market value represents our sell price
of the security, and we will only purchase the stock into portfolios if the current trading price is below the
fair market value. If the stock is not trading below fair market value, it will be placed on our “Firedrill List”
for potential future purchase.
Once a stock is purchased, it is closely monitored and sold for one or more of the following reasons:


The pre-determined sale price (i.e., fair market value) is met.



The selection no longer corresponds to the strategy fit it was chosen under.



The strategy comes full circle.



We determine there is a more compelling idea at a better value.

However, if the strategy fit remains intact, Manning & Napier may consider taking advantage of a decline
in price and buy more of the security.
Manning & Napier’s pricing discipline sets stringent guidelines for our analysts to follow and our dual
focus on investment strategies and valuation has been effective at identifying attractive investment
opportunities while forcing us to avoid overvalued situations.
As a supplement to the selection of individual equities, Manning & Napier has developed a broader
method of implementing investment strategies through our proprietary mutual funds. Through these funds
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we can capture opportunities offered by various areas of the market and at the same time help reduce the
risk inherent in individual equity selection.
Our active approach to fixed income investing is based on the consistent application of a multi-step
process by a team of long-tenured and experienced research professionals dedicated to fixed income
analysis. Individual securities are selected using bottom-up, issue-specific analysis within the guidelines
of duration, yield curve, and sector positioning established by the Fixed Income Group. A variety of
security selection criteria is used depending on which sector is being analyzed for individual security
purchases:


Corporate bonds are selected using one of three proprietary selection strategies: Strategic
Profile, Hurdle Rate, and Bankable Deal. Corporate securities are subject to in-depth credit
research that scrutinizes both the company and the security.



Mortgage-backed securities are selected based on three types of analysis: scenario analysis,
collateral-level analysis, and issuer/servicer analysis.



Agency bond selection is based on duration targets and yield curve strategy as well as
fundamental analysis and relative value versus U.S. Treasuries.



Treasury selection is based on duration targets and yield curve strategy.

Relative value is also a consideration across the board.
2. Briefly describe your ongoing portfolio monitoring and performance measurement processes.
How is performance calculated?
Our approach to determining consolidated portfolio performance is to calculate the daily time weighted
rate of return and geometrically link the daily returns to calculate a monthly return. The basis of this
method is to divide market changes, less any cash flows, by the beginning market value on a daily basis.
This method eliminates the need to weight cash flows and as a result neutralizes the impact of cash flows
on returns.
Individual monthly account returns are calculated using the Modified Dietz Method. This method weighs
each account’s cash flow by the amount of time it is held in the portfolio. The firm uses an end of day
cash weighting to gauge the impact of each individual cash flow
Manning & Napier's performance measurement software is primarily proprietary, with an emphasis on full
market cycle performance and up/down market capture. We have the flexibility to evaluate performance
over various phases of the market cycle to ensure that we are performing up to expectations based on
the current environment and our stated investment process. For comparison purposes, we also utilize
outside performance reporting software from several prominent fund and manager databases, including
Morningstar and eVestment.
We put special emphasis on measurement over full market cycles. This helps clients make decisions
based on performance characteristics that are likely to carry over into the future. A reasonable objective
would be to outperform the median of a peer group of similar investment styles over a full market cycle
(i.e., a complete set of rising and falling market phases).
Portfolio-level performance that is used in composite performance is calculated daily. The portfolio
performance that is received by a client in their performance review is calculated monthly.

Data as of 06/30/2022
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3. Please provide an overview of your firm’s investment performance, net and gross of all fees and
expenses, that includes the most recent ten-year period.
Please find performance reflective of our Long-Term Growth Composite through 06/30/2022 in the
following table.
Long-Term Growth

GOF Return

NOF Return

Benchmark

Quarter

-8.87%

-9.06%

-10.94%

Year-to-Date

-13.81%

-14.18%

-15.88%

One Year

-10.88%

-11.64%

-12.92%

Three Year

7.39%

6.49%

4.00%

Five Year

7.37%

6.57%

5.29%

Ten Year

7.85%

7.11%

6.61%

Manning & Napier claims compliance with Global Investment Performance Standards (GIPS®), formerly
AIMR Performance Standards (AIMR-PPS®), since 01/01/1993. The Firm has been verified by an
independent third party for the period of 01/01/2001 through 12/31/2021.
Manning & Napier’s Long-Term Growth Composite has been examined for GIPS® compliance by an
independent third party for the period of 01/01/1999 through 12/31/2021. Please see the attached LongTerm Growth Composite Independent Accountant’s Verification and Performance Examination Report.
4. Describe your manager’s selection process and the strengths of your process. How many
managers do you actively track?
Manning & Napier does not utilize outside managers for our portfolios, so we have direct control over our
investment strategies. This is important because it allows us to avoid overdiversification that can often
exist within a manager-of-manager or fund-of-funds approach utilized by other advisors or brokers. It also
keeps more transparency in our fee structure and allows us to closely monitor our clients’ portfolios and
invest according to the investment philosophy and processes that we’ve had in place for over 50 years.
We believe that this helps us adhere to a fiduciary standard of care for managing the portfolios in which
you are invested. In fact, we go to great lengths to protect that fiduciary standard for our clients and have
actively taken steps to do so. For example, our compensation structures are intentionally designed to
align with our fiduciary duties on behalf of our clients.
Our financial consultants work closely to understand client objectives and make recommendations that
are in the best interests of each client. Financial consultants are compensated broadly based on providing
exceptional overall service to existing clients and developing new relationships with prospective clients.
While compensation of financial consultants is aligned with the investment outcomes of clients, they are
not specifically compensated for making recommendations to individual or targeted investment products.
Manning & Napier's team-based investment process emphasizes individual accountability, team
responsibility, and overall investment performance. The compensation system is designed to align
analysts' investment decisions with the investment objectives of our clients. While analysts receive a base
salary, the bulk of compensation can be attributed to investment performance. The analysts have both
positive and negative incentives tied to performance, via securities recommended and reviewed for
portfolio inclusion.

Data as of 06/30/2022
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5. What is your firm’s approach to portfolio risk monitoring and management?
We take a holistic approach to risk management that involves five primary functions: dynamic asset
allocation, disciplined and repeatable processes, incentive alignment with our clients, a team-based
approach, and risk monitoring tools. Our dynamic approach to asset allocation allows us to proactively
respond to the risks and opportunities of the prevailing environment as market conditions constantly
evolve. This has been a primary feature of the firm’s multi-asset class strategies since our inception and
is facilitated by our disciplined and repeatable investment processes. On a broad level, our process
involves selecting only those securities that meet the firm’s proprietary strategies and pricing disciplines.
Specifically, our approach uses bottom-up fundamental analysis geared toward limiting company- and
industry-specific risk factors through precise selection criteria. Our pricing discipline focuses on absolute
returns and calls for us to buy securities at a discount to fair market value as an additional margin of
safety. Relatedly, investment personnel incentives are aligned with those of our clients through a focus on
absolute returns and meeting client objectives, and the majority of analyst compensation can be attributed
to investment performance. These efforts are supported by independent, top-down analysis to provide a
comprehensive view of specific countries, currency markets, interest rates, and other macroeconomic
factors. Overall, this disciplined, team-based approach to investment decision-making ensures diverse
perspectives are incorporated into our analysis and results in processes that are more likely to be
repeatable and consistently applied over time. Lastly, we have a dedicated Risk Officer role and have
developed a number of risk monitoring tools to further strengthen our risk management focus. These tools
incorporate macroeconomic data, investment factors, technical analysis, and a variety of other
measurements to assist with investment decision-making at both the portfolio and individual security
level. These tools are overseen by dedicated investment personnel separate from the recommending
analysts, thus providing further independence and diversity of thought to our analysis.

6. Describe your firm’s investment analysis system.
Manning & Napier’s investment approach is based on specific, well-established selection strategies and a
strict pricing discipline. Implementation of this approach involves an interaction between topdown/macroeconomic analysis and bottom-up analysis/securities selection.
Top-down analysis contributes a perspective on macroeconomic policies and the overall direction of
interest rates, inflation, and economic growth. From a global analysis of both long-term economic trends
and intermediate-term business cycle trends, country, currency, industry, and company-specific
opportunities are assessed. Key to this analysis are monetary, business cycle, valuation, and sentiment
indicators which provide discipline and objectivity to asset allocation decisions within the equity
investment process. Likewise, fundamental analysis, scenario building, risk analysis, and other formalized
quantitative models provide important information in the decision-making stage.
Bottom-up selection decisions represent the implementation of our asset allocation approach. Working
within the context of the macroeconomic assumptions generated from our top-down analysis, our industry
and company analysts conduct meticulous fundamental analysis of supply, demand, and competitive
trends within industries, as well as company-specific strategic and financial factors. This fundamental
analysis results in detailed earning projections and strategy assumptions, which are compared to market
prices and alternative asset class returns to quantify the attractiveness of each purchase versus lower
risk securities.
In short, our process begins by taking into account the big picture, but ultimately the portfolio is
constructed security-by-security.

Data as of 06/30/2022
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7. Do you offer proprietary products? If so, are those the only investment options you offer your
clients?
All of Manning & Napier’s products offerings are proprietary. Certain strategies employ our proprietary
mutual funds to supplement individual securities or access certain markets more efficiently within
separately managed accounts. However, clients have the option to opt out of the use of our mutual funds,
with the understanding that exclusion of our proprietary mutual funds may negatively impact the
diversification and/or performance of their account.
8. Briefly describe your experience and expertise, if any, with alternative investments.
Manning & Napier has full independence and access to the universe of investment options for
consideration in our client portfolios. The firm’s IPG is responsible for evaluating investment opportunities
in all areas of the market, including specific alternative strategies.
We maintain broadly diversified portfolios that include exposure to many asset classes based upon
various valuation and risk measurements. At present, many of the traditional “alternative” asset class
options such as private equity, venture capital, and hedge funds are expensive and lack liquidity and
transparency, which makes it difficult for them to meet our investment disciplines.
We continue to monitor various alternative investments and will make appropriate changes as necessary
over time. Our current portfolio has direct exposure to real estate and indirect exposure to energy and
commodities through companies in the portfolio.
9. Do you segregate client assets from your firm’s assets, and do you maintain enough liquid
assets, net of any liabilities, to protect your clients’ assets in the unlikely event of your firm’s
liquidation?
Yes, all client assets are segregated from firm assets. Client assets are custodied with a custodian of
each client’s choosing and, as such, would not be impacted in the unlikely event of the firm’s liquidation.
Information regarding the firm’s liquidity can be found on our website www.manning-napier.com, under
the Financials heading.
10. Please describe your fee structure and the services included. Please detail all fees for your
work as an advisor, estimated manager costs, custody services, commissions, and any other
potential a la carte fees. Also, identify any other costs that might be incurred.
For a separately managed core multi-asset class portfolio, we are able to offer AAAPP investment
management at an annual rate of 1.00% on the first $2 million; 0.75% thereafter.
This fee schedule represents all charges for investment management including: the investment advisor
and team; access to our Endowment & Foundation Services Team including customized reporting and
investment policy review and support; custody with our affiliated custodian, Exeter Trust Company; and
any additional associated costs related to our providing you with the highest level of engagement and
support. Please note, since Manning & Napier manages our client assets in-house, there are no
additional fees associated with outside investment advisors or their investment products/services. Our
fees do not include brokerage commissions as these are independent of Manning & Napier.

Data as of 06/30/2022
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Disclosures:
The Manning & Napier Long-Term Growth Composite is a weighted average of discretionary separately managed accounts, and
may include proprietary mutual fund and collective investment trust accounts with a Long-Term Growth objective. Accounts in this
composite must have a market value greater than $500,000 and tenure of at least one month under our management. Long-Term
Growth is a blended investment objective that invests in equities, primarily U.S. with some non-U.S., and fixed income securities.
The primary investment objective of accounts in this composite is long-term growth, and the secondary objective is preservation of
capital. Equity exposure for accounts in this composite typically ranges from 30% to 80% with situational adjustments within this
range at our discretion. This composite includes separately managed accounts that may have a portion of their assets invested in
proprietary asset class mutual funds, which may be declined or may not be permitted through the selection of some custodial
programs. All data are subject to revision. Performance for periods greater than one year is annualized. Past performance does not
guarantee future results. Gross-of-fee returns are after brokerage commissions and reinvested income, but before advisory fees.
Advisory fees will impact the actual dollar amount earned by the portfolio over time. For example, one dollar earning an annual
return of 10% over three years and paying an annual fee of 1% would be worth $1.33 before advisory fees and $1.29 after advisory
fees. A full description of advisory fees is available in Manning & Napier's Form ADV Part 2A. Net-of-fee returns are based off of
actual fees. They are after brokerage commissions, reinvested income, advisory fees, and if applicable, the fees of the Investor's
Personal Financial Advisor, but before custodian costs. Also, accounts subject to solicitation fees may incur as much as 0.15% in
additional expenses. Fees will vary with size and circumstances and these fee differentials would impact returns accordingly.
Due to the active allocation process, actual allocations may vary from benchmarks. These are unmanaged mixed-asset class
benchmarks. Benchmarks shown are a weighted blend of the respective indices. The 40/15/45 Blended Index is 40% Russell 3000®
Index (Russell 3000), 15% MSCI ACWI ex USA Index (ACWIxUS), and 45% Bloomberg U.S. Aggregate Bond Index (BAB). Russell
3000 is an unmanaged index that consists of 3,000 of the largest U.S. companies based on total market capitalization. Index returns
are based on a market capitalization-weighted average of relative price changes of the component stocks plus dividends whose
reinvestments are compounded daily. Index returns provided by Bloomberg. ACWIxUS is designed to measure large and mid-cap
representation across 22 of 23 Developed Markets countries (excluding the U.S.) and 24 Emerging Markets countries. The Index is
denominated in U.S. dollars. The Index returns are net of withholding taxes. They assume daily reinvestment of net dividends thus
accounting for any applicable dividend taxation. Index returns provided by Bloomberg. BAB is an unmanaged, market valueweighted index of U.S. domestic investment-grade debt issues, including government, corporate, asset-backed, and mortgagebacked securities with maturities of one year or more. Index returns provided by Intercontinental Exchange (ICE). The returns of the
indices do not reflect any fees or expenses. Returns provided are calculated monthly using a blended allocation.Index data
referenced herein is the property of each index sponsor (London Stock Exchange Group plc and its group undertakings (Russell),
MSCI, and Bloomberg), their affiliates ("Index Sponsors") and/or their third party suppliers and has been licensed for use by
Manning & Napier. The Index Sponsors and their third party suppliers accept no liability in connection with its use. Data provided is
not a representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market
sector that it purports to represent and none of these parties shall have any liability for any errors, omissions, or interruptions of any
index or the data included therein. For additional disclosure information, please see: https://go.manning-napier.com/benchmarkprovisions.
The S&P 500 Index is an unmanaged, capitalization-weighted measure comprised of 500 leading U.S. companies to gauge U.S.
large cap equities. The Index returns do not reflect any fees or expenses. Dividends are accounted for on a monthly basis. Index
returns provided by Bloomberg. Index data referenced herein is the property of S&P Dow Jones Indices LLC, a division of S&P
Global Inc., its affiliates ("S&P") and/or its third party suppliers and has been licensed for use by Manning & Napier. S&P and its
third party suppliers accept no liability in connection with its use. Data provided is not a representation or warranty, express or
implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent and none
of these parties shall have any liability for any errors, omissions, or interruptions of any index or the data included therein. For
additional disclosure information, please see: https://go.manning-napier.com/benchmark-provisions.

Data as of 06/30/2022
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M A N N I N G & N A P I E R E N D O W M E N T & F O U N D AT I O N S E R V I C E S

Helping Those Who Help Others

Helping your endowment or
foundation reach its goals

Endowments and foundations face many unique challenges, and never has it been more evident
than in today’s world. Organizations like yours are vital to helping our community thrive. While
we recognize that there is no one-size-fits-all approach, we have developed a focused set of
services that are customized to help your organization meet its financial and philanthropic goals.

We are committed
to providing the
value-added
services you need.

Portfolio Management
We have experience in successfully
meeting the withdrawal needs of
endowments and foundations through
our signature active asset allocation
and risk management approaches. We
can help with every aspect of portfolio
management for your organization.

Investment & Spending Design
We can help your organization evaluate
and, if needed, amend its investment and
spending policies. Our analysis starts
with a thorough understanding of your
unique situation and uses market context
and cash flow modeling to help you strike
the ideal balance between pursuing
near-term needs and long-term goals.

Board & Staff Education
Well-informed, knowledgeable board
and staff are among the most dedicated
volunteers to any organization. To keep
your members involved and engaged,
we offer education services that cover a
variety of topics important to the nonprofit space.

Active Monitoring
We will regularly meet with your
organization to assess how close
you are to meeting your fundraising,
spending, education, and investment
goals. You’ll be provided a customized
report to help maintain focus and track
the progress your organization has
made towards achieving your objectives.

Fundraising Support
We can help analyze your fundraising
efforts and share best practices to
increase funding from current and
potential donors. Our support includes
consulting on organizational strategy at
each stage of the gift pyramid as well
as reporting on new trends and current
events in the fundraising community.

Offering a level of support far
beyond investment management

Managing your finances is about more than just
investing your assets, it is also about surrounding you
with the tools and expertise your organization needs
to succeed. Our team of professionals works side by
side with endowments and foundations to take the
guesswork out of financial planning and address the
adversities you are facing today, leaving organizations
with more time to focus on achieving your mission.

Surrounding you with a team
of experienced professionals

Financial
Consulting

Planning
& Advice

Trust &
Fiduciary

Investment
Research

Financial Consulting

Planning & Advice

Trust & Fiduciary

Investment Research

Your Financial
Consultant

Endowment and
Foundation Specialists

Tax Reporting

Strategists

Certified Financial
Planners (CFPs)

Custody Services

Economists

Your Relationship
Managers
Your Dedicated
Service Team

Chartered Financial
Analysts (CFAs)
Portfolio Teams

Together every step of the way

Getting Started
Our first priority is to develop a deep understanding of your organization. Our team
of dedicated specialists will meet with you to get to know your organization’s mission,
structure, and priorities. It’s important to us to know why you do what you do so we can
help you develop a plan that is tailored to your needs.

Setting Goals
Your goals are our goals and we are committed to helping you achieve them. Our
endowment and foundation specialists will help you determine your organization’s
fundraising, spending, education, and investment goals. From there, we will develop a
customized plan to help you meet your unique objectives.

Monitoring Progress
Our active monitoring approach allows us to make adjustments and keep you well-positioned so you can stay on track to meet your goals. We will generate a monitoring
report to evaluate the progress your organization has made towards the goals you’ve
set in each area. Your team of specialists will meet with you a minimum of annually to
review the report and reassess your objectives for the coming year.

Committed to your success
We are a financial services firm that has been
focused on philanthropy for over four decades. Our
team offers investment management solutions to
approximately 230 endowment, foundation, and
other non-profit accounts of many sizes, totaling
approximately $2.2 billion in assets.

Serving a Wide Range of Clients

By utilizing an investment approach that is active,
disciplined, and time-tested, we provide solutions
that are tailored to the specific long-term needs
of endowments and foundations. Whether you
want advice on how to manage your withdrawals
and spending needs or you want to grow your
endowment, we are committed to empowering you
to make confident financial decisions and help you
achieve your goals.

Private Foundations

Colleges and Universities
Hospital and Health Care Foundations
Religious and Charitable Groups

Community Foundations

Value-Added Resources
It is our priority to be a continued resource for you
and provide a level of support that extends beyond
investment management. We offer all of our clients
thought provoking content in the following ways:
Impact
Our annual publication helps organizations
navigate this unique and ever-changing
environment and contains articles and information
on investing, fundraising, legislation, and more.
Blogs
Our team publishes monthly blog posts on timely
topics pertaining to the non-profit community.
Complimentary Webinars
We host quarterly webinars featuring speakers
who provide first-hand insight on issues that
are relevant to non-profits, endowments, and
foundations.

Data as of 12/31/2021.

www.manning-napier.com

WE BELIEVE IN UNDERSTANDING YOU
You are unique and have your own needs, goals, hopes
and dreams. All advice, investments, and client experiences
are designed specifically for you. Wealth management is
personal, and your solution should be too.
WE BELIEVE IN THE POWER OF COLLABORATION
The solution we create together leverages all of our
resources: financial advisors, tax experts, specialists, and
investment analysts, collaborating to develop the best plan
for you. When everyone contributes, you benefit.
WE BELIEVE IN CLARITY
Our clear and proactive communication makes the complex
simple. Education and a helpful hand will empower you
to make confident financial decisions. When life gets
complicated, you have the resources to stay on track.
WE BELIEVE IN TOTAL ACCOUNTABILITY
We answer to you. We recognize the responsibility we
have to you and your goals. We believe a holistic, fullyintegrated financial team serves you best. From investment
management to client services, your success is our priority.

Manning & Napier, Inc. (MN) is publicly traded under MN.
Please note, certain client circumstances may prevent all services from being rendered.
Certified Financial Planner Board of Standards Inc. owns the certification marks CFP® and CERTIFIED FINANCIAL PLANNER™
in the U.S., which it awards to individuals who successfully complete CFP Board's initial and ongoing certification requirements.
Chartered Financial Analyst® is a trademark owned by CFA Institute.

SMA-EF001 USCDN-A (3/22)
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● Returns are assumed to be constant, with no volatility, which is unrealistic in financial markets.

(555) 555-5555

Executive Summary
Section 2: Progress Toward Objectives
Section 3: Investment Policy Review

● Projected spending is assumed to be drawn from the portfolio at the beginning of each year.
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● Returns are assumed to be net of investment management fees.
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● This report contains projections that should be used for planning purposes but should not be
construed as a specific forecast of what will happen in the future.
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Napier's management.
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MARKET ENVIRONMENT
Economic Cycle

Vaccines, economic re-openings, and fiscal stimulus has dramatically reaccelerated the pace of the recovery, substantially boosting economic activity and business/consumer
confidence

Stock Market

The US stock market is well past pre-pandemic levels and at all-time highs; valuations are broadly elevated, which, alongside rising interest rates and inflation, pose significant risks

Bond Market

While still depressed by historical standards, interest rates are well above post-pandemic lows; corporate and municipal bond credit spreads have significantly tightened, and in some
cases, are depressed beyond pre-pandemic levels

Tracking Point
Are the Funds on track to grow assets over the
long-term?

2.)

Have cash flows been in line with the spending
policy?

Yes

No, Discussion
Point

Since 5/1/2020, the Endowment Fund has grown from $2.1 Mil to $2.9 Mil and the General Fund has grown from $8.3 Mil to $ 9.4 Mil
Since 5/1/2020, there have been no major withdrawals and $205k in additions to the Restricted Endowment Fund and $2.0 mil in
withdrawals and $806k in additions to the Unrestricted General Fund

Yes

Both pools appear to have the flexibility to pursue capital growth as a primary goal, although an important secondary goal will be to
preserve capital and dampen year-to-year volatility

PL

Are the investment objectives suitable based
3.) on the described investment characteristics
and withdrawals needs?

Status

M

1.)

SA

FIDUCIARY CHECKLIST

4.)

Is the asset allocation appropriate based on the
current market environment?

Yes

Given the balance of risk in the current environment, we recommend a neutral to slightly above neutral weighting to equity. Manning &
Napier actively manages the asset allocation in the portfolios we manage

5.)

Is the portfolio in compliance with the
investment policy statement?

Yes

On the basis of objectives and allocation guidelines, both the Endowment Fund and General Fund are currently in compliance

Restricted Endowment Fund

Unrestricted General Fund

Primary: Long-Term Capital Growth
Secondary: Preserve Capital

Primary: Long-Term Capital Growth
Secondary: Preserve Capital

Equity Allocation:

Equity Allocation:

Min: 30%

Current: 56%

Max: 80%

Withdrawal Needs: Up to 4% per year based on average
value over prior 12 quarters
MANNING & NAPIER ADVISORS, LLC ADVISORY SERVICES REPORT

Min: 45%

Current: 61%

E

INVESTMENT OBJECTIVES AND GUIDELINES

Max: 75%

Withdrawal Needs: Up to 4% per year based on average
value over prior 12 quarters

Page 2

Name

Section 1: Market Environment

Fiduciary Monitoring Report: as of June 30, 2021

XYZ Fund

ANNUALIZED MARKET RETURNS AS OF 6/30/2021
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CHANGE IN VALUE

$18,000,000
$16,000,000
$14,000,000
$12,000,000
$10,000,000

$8,000,000

$12,343,635

PL

The Fund's actual value exceeds the
projected value primarily due to
additions into both accounts in 2020 as
well as investment returns exceeding
assumptions.

$20,000,000

M

Since 5/1/2020 invested assets have
grown from $10.4 mil to $12.3 mil. There
have also been nearly $2 mil taken in
withdrawals from the accounts.

$22,000,000

Assets

The blue line depicts the portfolio's
actual value.

Total Portfolio Value Projections

SA

This chart displays portfolio value
projections beginning on 5/1/2020. It
includes all of the Fund's invested
accounts, both the Endowment and the
General Fund combined.

E

5/20 2020 2021* 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038
Year
* 2021 value as of 6/30/21
6% Returns
7% Returns
8% Returns
Actual Value

Assumptions
This projection is for the total portfolio, including both the Restricted Endowment and Unrestricted General Funds.
Withdrawals: Assumed to be 4% of the portfolio's beginning market value each year.
Additions: $0
Returns: Straight line annual scenarios of 6%, 7%, and 8%.
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CHANGE IN VALUE

Restricted Endowment Fund

$700,000

$900,000

$600,000

$800,000

$500,000

$700,000
$600,000

$400,166

$300,000
$200,000
$100,000
$-

$(26)

Partial Year 2020
(5/1/20 - 12/31/20)

$500,000

$595,993

$400,000
$300,000

$195,826

$200,000
$100,000

$28,875
$(22)

$204,717

$-

M

$(100,000)

$175,842

SA

$400,000

$(100,000)

YTD 2021
(1/1/21 - 6/30/21)

$(47)
Since Inception
(5/1/20 - 6/30/21)

PL

Unrestricted General Fund

$3,000,000
$2,500,000
$2,000,000

$1,571,914

$1,000,000
$500,000
$$(500,000)

$766,411

$39,148

$761,180

$(425,982)
$(1,558,220)

$(1,000,000)
$(1,500,000)
$(2,000,000)

$3,000,000
$2,000,000

E

$1,500,000

$4,000,000

$1,000,000
$-

$(1,000,000)
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YTD 2021
(1/1/21 - 6/30/21)

$805,559
$(1,984,203)

$(2,000,000)
$(3,000,000)

Partial Year 2020
(5/1/20 - 12/31/20)

$2,333,094

Since Inception
(5/1/20 - 6/30/21)
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NET CASH FLOW AS A PERCENT OF BEGINNING VALUE

Restricted Endowment Fund

Spending Policy - Withdrawals of up to 4% per year may be taken, calculated as a percent of the average market value over the prior 12 rolling quarter ends. For funds designated as “quasi-endowed”, both
income and principal may be withdrawn. For funds designated as “unrestricted endowed”, only income may be withdrawn. For funds designated as “restricted endowed”, only income may be withdrawn and will be
designated for the purpose determined by the donor.

8.38%

1.08%

M

The Endowment has been cash flow
positive in both partial year 2020 and
YTD 2021.

SA

These charts depict net cash flow (all
withdrawals plus all additions) into the
portfolio.

9.00%
8.00%
7.00%
6.00%
5.00%
4.00%
3.00%
2.00%
1.00%
0.00%

Partial Year 2020
(5/1/20 - 12/31/20)

YTD 2021
(1/1/21 - 6/30/21)

PL

Unrestricted General Fund

Spending Policy - The goal of these assets is to ensure the Fund has sufficient resources available for operations and strategic projects on a long timescale. Withdrawals of up to 4% per year may be taken,
calculated as a percent of the average market value over the prior 12 rolling quarter ends. Both income and principal may be withdrawn.

5.00%
0.00%

The General Fund has seen a -14.89%
net withdrawal YTD 2021.

4.11%

E

10.00%

-5.00%

-14.89%

-10.00%
-15.00%
-20.00%

Partial Year 2020
(5/1/20 - 12/31/20)

YTD 2021
(1/1/21 - 6/30/21)

Net cash flow includes both withdrawals and additions
MANNING
MANNING &
& NAPIER
NAPIER ADVISORS,
ADVISORS, LLC
LLC ADVISORY
ADVISORY SERVICES
SERVICES REPORT
REPORT
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PERFORMANCE
One Year
7/1/2020-6/30/2021

Quarter
4/1/2021-6/30/2021

Year-to-Date
1/1/2021-6/30/2021

Total Portfolio
Combined Benchmark - Total*

22.92%
24.26%

22.20%
22.71%

4.87%
4.95%

7.70%
6.92%

Restricted Endowment Fund
40/15/45 Rusl 3000/MSCI ACWXU/BB Agg

22.25%
22.91%

20.69%
21.42%

5.02%
4.93%

7.27%
6.49%

23.10%
24.61%

22.59%
23.04%

4.83%
4.95%

7.81%
7.03%

Unrestricted General Fund
Combined Benchmark - Unrestricted*

PL

M

SA

Since 5/1/2020
5/1/2020-6/30/2021

E
Periods longer than one year are annualized.
Performance is depicted net of investment management fees.
*Combined benchmarks are weighted combinations of the individual benchmarks for the underlying investment portfolios. The benchmarks are:
Manning & Napier's Restricted Fund: 40/15/45 Rusl 3000/MSCI ACWXU/BB Agg
Manning & Napier's Unrestricted Fund: 35/15/35/15 Rusl 3000/MSCI ACWXU/BB Agg/BB Int Agg
Carter Bacharach Unrestricted Fund: 45/35/18/2 Rusl 3000/MSCI ACWXU/BB Agg/BB 1-3M T-Bill
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Name

Section 3: Investment Policy Review

Fiduciary Monitoring Report: as of June 30, 2021

XYZ Fund

PORTFOLIO OBJECTIVES AND GUIDELINES
Restricted Endowment Fund
Description and Purpose:
The Endowment Fund exists to provide long-term stable funding of the permanent needs of the Fund and capital growth.
Investment Objectives by Priority:

SA

1.) The primary objective is the pursuit of long-term capital growth, with a goal of meeting the long-term needs of the Fund.
2.) The secondary objective is to preserve capital and dampen the year-to-year volatility of the value of the Fund to avoid severe declines that could greatly impact the availability of assets for withdrawals.
Allocation Limits:

Fixed Income and Cash Equivalents

Minimum

80%

30%

70%

20%

PL

Unrestricted General Fund

M

Total Stocks

Maximum

Description and Purpose:

The General Fund exists to ensure the Fund has sufficient resources available for operations and projects on a long timescale while maximizing investment returns. Both income and principle of the General Fund
may be utilized as necessary.

E

Investment Objectives by Priority:

1.) The primary objective is the pursuit of long-term capital growth, with a goal of meeting the long-term needs of the Fund.

2.) The secondary objective is to preserve capital and dampen the year-to-year volatility of the value of the Fund to avoid severe declines that could greatly impact the availability of assets for withdrawals.
Allocation Limits:
Maximum

Minimum

Total Stocks

75%

45%

Fixed Income and Cash Equivalents

55%

25%
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Name

Section 3: Investment Policy Review

Fiduciary Monitoring Report: as of June 30, 2021

XYZ Fund

PORTFOLIO ALLOCATIONS
Manager Allocations
Restricted
Endowment Fund Manager 1
$2,899,320
24%

SA

Unrestricted
General Fund Manager 2
$3,252,972
26%

PL

M

Unrestricted
General Fund Manager 3
$6,191,343
50%

Asset Allocation

Domestic Equity

Fixed Income

International
Equity

Total Portfolio

1.94%

40.62%

38.26%

19.18%

Restricted Endowment Fund

2.10%

39.81%

41.51%

16.59%

Unrestricted General Fund

1.89%

40.87%

37.26%

19.97%
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Name

Section 3: Investment Policy Review

Fiduciary Monitoring Report: as of June 30, 2021

XYZ Fund

REAFFIRMATION OF INVESTMENT OBJECTIVES
Investment Characteristics

Withdrawal Needs

Growth vs. Downside Protection/Limiting Volatility
Growth/Capital Appreciation

Downside/Protection

Endowment and General Fund Spending Policy:

SA

Withdrawals of up to 4% per year may be taken,
calculated as a percent of the average market value
over the prior 12 rolling quarter ends.

Capital Appreciation/Total Return vs. Yield/Income
Capital Appreciation

Yield/Income

Long-Term

Short-Term

PL

There have not been any changes to the Fund's investment
characteristics over the last year








Active Risk Management
Absolute Return Focused
Investment Process Diversification
Individual Security Selection
Fee Conscious Diversification
Long-term average annual returns of 68% are needed to grow assets on an
inflation adjusted basis

M

Time Horizon

Key Priorities

There have not been any changes to the Fund's
withdrawal needs over the last year

There have not been any changes to
the Fund's key priorities over the last
year

E
Conclusions: Based on our understanding of your investment characteristics, withdrawal needs, and key priorities, the assets should continue to be managed with a
primary goal of long-term capital growth. Preserving assets and moderating volatility should remain key secondary priorities. Please notify your financial consultant if there is
a significant change in this information. Such a change could require an adjustment to your organization’s investment objective.

MANNING & NAPIER ADVISORS, LLC ADVISORY SERVICES REPORT

Page 10

Manning & Napier Advisors, LLC
Verification and Long-Term Growth
Composite Performance Examination
Report
December 31, 2021

Verification and Performance Examination Report
Manning & Napier Advisors, LLC
We have verified whether Manning & Napier Advisors, LLC (the “Firm”) has, for the
periods from January 1, 2017 through December 31, 2021, established policies and
procedures for complying with the Global Investment Performance Standards (GIPS®)
related to composite and pooled fund maintenance and the calculation, presentation, and
distribution of performance that are designed in compliance with the GIPS standards, as
well as whether these policies and procedures have been implemented on a firm-wide
basis. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse
or promote this organization, nor does it warrant the accuracy or quality of the content
contained herein. We have also examined the Firm’s Long-Term Growth Composite for
the periods from January 1, 2017 through December 31, 2021.
The Firm’s management is responsible for its claim of compliance with the GIPS
standards, the design and implementation of its policies and procedures, and for the
accompanying Long-Term Growth Composite’s GIPS composite report. Our
responsibilities are to be independent from the Firm and to express an opinion based on
our verification and performance examination. We conducted this verification and
performance examination in accordance with the required verification and performance
examination procedures of the GIPS standards, which includes testing performed on a
sample basis. We also conducted such other procedures as we considered necessary in
the circumstances.
In our opinion, for the periods from January 1, 2017 through December 31, 2021, the
Firm’s policies and procedures for complying with the GIPS standards related to
composite and pooled fund maintenance, as well as the calculation, presentation, and
distribution of performance, have been, in all material respects:
•

Designed in compliance with the GIPS standards, and

•

Implemented on a firm-wide basis.

ACA Group, 1370 Broadway, 12th Floor New York, NY 10018
Phone: (212) 951-1030 www.acaglobal.com

Verifications covering the periods from January 1, 2001 through December 31, 2016
were performed by other verification firms, whose reports expressed unqualified opinions
thereon.
Also, in our opinion, the Firm has, in all material respects:
•

Constructed the Long-Term Growth Composite and calculated the Long-Term
Growth Composite’s performance for the periods from January 1, 2017 through
December 31, 2021 in compliance with the GIPS standards; and

•

Prepared and presented the accompanying Long-Term Growth Composite’s GIPS
composite report for the periods from January 1, 2017 through
December 31, 2021 in compliance with the GIPS standards.

A performance examination of the Firm’s Long-Term Growth Composite covering the
periods from January 1, 2012 through December 31, 2016 was performed by another
verification firm, whose report expressed an unqualified opinion thereon.
This report does not relate to or provide assurance on any specific performance report of
the Firm other than the Firm’s accompanying Long-Term Growth Composite’s GIPS
composite report, or on the operating effectiveness of the Firm’s controls or policies and
procedures for complying with the GIPS standards.

ACA Group, Performance Services Division
July 11, 2022

ACA Group, 1370 Broadway, 12th Floor New York, NY 10018
Phone: (212) 951-1030 www.acaglobal.com

Independent Perspective | Real-World Solutions

www.manning-napier.com

GIPS® - Composite Report Long-Term Growth
Year

Three Year Standard Deviation

Annual Performance

2021

12.64%

11.70%

40/15/45
Rus 3000/
ACWXUS/
BAB
10.25%

2020

19.65%

18.68%

14.10%

12.36%

LTG
Composite
Gross-of-Fee

LTG
Composite
Net-of-Fee

Composite Number of Composite
Dispersion Accounts Assets

40/15/45
Rus 3000/
ACWXUS/
ICE 1-12 MB
11.31%

8.73%

40/15/45
Rus 3000/
ACWXUS/
BAB
9.76%

9.36%

10.48%

LTG
Composite
Gross-of-Fee

40/15/45
Rus 3000/
ACWXUS/
ICE 1-12 MB
9.99%
10.72%

Non-Fee
Paying
Accounts

Firm
Bundled
Fee Assets Assets

$Millions

$Millions

0.64%

1,707

$6,037

0.01%

4.5%

$22,543

0.84%

1,634

$5,689

0.01%

4.8%

$20,141

2019

19.53%

18.61%

19.46%

17.90%

6.04%

6.29%

6.36%

0.69%

1,574

$4,452

0.01%

5.1%

$19,571

2018

-2.45%

-3.04%

-4.03%

-3.35%

6.29%

5.83%

5.79%

0.55%

1,603

$4,555

0.01%

7.4%

$20,210

2017

15.43%

14.77%

13.77%

13.60%

6.84%

5.51%

5.40%

0.89%

1,830

$5,535

0.01%

4.6%

$25,157

2016

4.32%

3.72%

7.09%

5.86%

7.30%

6.03%

5.84%

0.51%

1,863

$5,330

0.01%

5.8%

$30,069

2015

-2.54%

-3.09%

-0.18%

0.61%

7.62%

6.01%

5.99%

0.56%

1,989

$6,132

0.01%

7.2%

$35,442
$47,802

2014

6.12%

5.45%

7.10%

6.33%

6.97%

5.56%

5.67%

0.65%

2,109

$7,015

0.01%

7.9%

2013

17.43%

16.63%

13.85%

14.81%

9.10%

7.14%

7.30%

0.92%

2,007

$10,149

0.01%

4.7%

$50,826

2012

13.75%

12.95%

11.09%

10.68%

10.77%

8.58%

8.71%

1.23%

1,776

$8,738

0.00%

2.9%

$45,209

Manning & Napier Advisors, LLC (Manning & Napier) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS® standards. Manning & Napier has been independently verified for the
periods 01/01/2001 to 12/31/2021. A firm that claims compliance with the GIPS® standards must establish policies and procedures for complying with all the applicable requirements of the GIPS® standards. Verification provides assurance on whether the firm’s policies and procedures
related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS® standards and have been implemented on a firm-wide basis. The Long-Term Growth Composite has had a
performance examination for the periods 01/01/1999 to 12/31/2021. The verification and performance examination reports are available upon request.
As of August 31, 2017, Manning & Napier (the “Firm”) is comprised of Manning & Napier Advisors, LLC (“MNA”) and Rainier Investment Management, LLC (“Rainier”). Both MNA and Rainier are independent investment advisors registered with the Securities and Exchange
Commission. Previously, the Firm only included MNA. The Firm was redefined to include Rainier to reflect an expansion of the organization. Firm assets consist of products managed by MNA and Rainier. A list of composite descriptions, a list of limited distribution pooled fund
descriptions, and a list of broad distribution pooled funds are available upon request.
The Manning & Napier Long-Term Growth (LTG) Composite is a weighted average of discretionary separately managed accounts, and may include proprietary mutual fund and collective investment trust accounts with a Long-Term Growth objective. Accounts in this composite must
have a market value greater than $500,000 and tenure of at least one month under our management. Long-Term Growth is a blended investment objective that invests in equities, primarily U.S. with some non-U.S., and fixed income securities. The primary investment objective of
accounts in this composite is long-term growth, and the secondary objective is preservation of capital. Equity exposure for accounts in this composite typically ranges from 30% to 80% with situational adjustments within this range at our discretion. This composite includes separately
managed accounts that may have a portion of their assets invested in proprietary asset class mutual funds, which may be declined or may not be permitted through the selection of some custodial programs. Beginning on 12/31/2019, the secondary benchmark was added in an effort to
provide taxable accounts with greater context regarding the fixed income component of their portfolio. The composite was created on 01/01/1993 and has an inception date of 01/01/1973. Gross-of-fee returns are after brokerage commissions and reinvested income, but before advisory
fees. Advisory fees will impact the actual dollar amount earned by the portfolio over time. For example, one dollar earning an annual return of 10% over three years and paying an annual fee of 1% would be worth $1.33 before advisory fees and $1.29 after advisory fees. Net-of-fee
returns are based off of actual fees. They are after brokerage commissions, reinvested income, advisory fees, and if applicable, the fees of the Investor’s Personal Financial Advisor, but before custodian costs. Also, accounts subject to solicitation fees may incur as much as 0.15%
in additional expenses. Fees will vary with size and circumstances and these fee differentials would impact returns accordingly. Bundled fees for broker-held accounts include transaction costs, and may include additional service fees charged by the broker. Net-of-Fee returns for
proprietary pooled fund accounts in the composite are after the expense ratio of the pooled fund. Past performance does not guarantee future results.
For Manning & Napier Direct accounts with under $25 million upon inception, the annual advisory fees are: 1.00% of the first $2 million (minimum account size $500,000; minimum annual fee of $5,000); 0.75% thereafter. For accounts with over $25 million upon inception, the annual
advisory fees are: 0.75% of the first $50 million; 0.65% thereafter. For any billing period at which the market value of the account is below $25 million a surcharge will be applied at an annual rate of $5,000 in addition to the above stated schedule. For Manning & Napier Intermediary
Distribution accounts between $250,000 and $500,000 upon inception, the annual advisory fees are: 1.25% of the first $250,000 (minimum account size $250,000; minimum annual fee of $3,125); 1.00% thereafter. For accounts with over $500,000 upon inception, the annual advisory
fees are: 0.85% of the first $2 million; 0.60% thereafter. In addition to the above-stated fees, the client will incur other costs (to be paid from the account) for custodial fees, brokerage commissions and other client costs, if applicable. Client will be billed based upon the market value
of the account at the close of business on the last day of the previous billing cycle. A full description of advisory fees is available in our Form ADV Part 2A. The management fee schedule and total expense ratio for the Pro-Mix Extended Term Collective Trust, which is included in the
composite, are 0.85% on all assets and 0.90%, respectively.
The primary benchmark for LTG is the 40/15/45 Blended Benchmark (40/15/45 Rus 3000/ACWXUS/BAB) which is represented by 40% Russell 3000, 15% ACWIxUS, and 45% BAB. The secondary benchmark for LTG is the 40/15/45 Rus 3000/ACWXUS/ICE 1-12 MB which is
represented by 40% Russell 3000, 15% ACWIxUS, and 45% ICE 1-12 MB. Due to the active allocation process, actual allocations may vary from benchmarks. These are unmanaged mixed-asset class benchmarks. Benchmarks shown are a weighted blend of the respective indices.
Russell 3000 is an unmanaged index that consists of 3,000 of the largest U.S. companies based on total market capitalization. Index returns are based on a market capitalization-weighted average of relative price changes of the component stocks plus dividends whose reinvestments
are compounded daily. Index returns provided by Bloomberg. ACWIxUS is designed to measure large and mid-cap representation across 22 of 23 Developed Markets countries (excluding the U.S.) and 24 Emerging Markets countries. The Index is denominated in U.S. dollars. The
Index returns are net of withholding taxes. They assume daily reinvestment of net dividends thus accounting for any applicable dividend taxation. Index returns provided by Bloomberg. BAB is an unmanaged, market value-weighted index of U.S. domestic investment-grade debt issues,
including government, corporate, asset-backed, and mortgage-backed securities with maturities of one year or more. Index returns provided by Intercontinental Exchange (ICE). ICE 1-12 MB is a subset of the ICE BofA U.S. Municipal Securities Index. The Index includes all U.S. dollar
denominated investment grade tax-exempt debt with a remaining term to final maturity greater than one year, but less than twelve years. Qualifying securities must have at least 18 months to final maturity at the time of issuance and a fixed coupon schedule. Index returns provided by
Intercontinental Exchange (ICE). The returns of the indices do not reflect any fees or expenses. Returns provided are calculated monthly using a blended allocation. Index data referenced herein is the property of each index sponsor (London Stock Exchange Group plc and its group
undertakings (Russell), MSCI, and Bloomberg), their affiliates (“Index Sponsors”) and/or their third party suppliers and has been licensed for use by Manning & Napier. The Index Sponsors and their third party suppliers accept no liability in connection with its use. Data provided is not a
representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent and none of these parties shall have any liability for any errors, omissions, or interruptions of any index or the data included
therein. For additional disclosure information, please see: https://go.manning-napier.com/benchmark-provisions.
All figures are computed and reported in USD. Capital gains and dividends from non-U.S. securities are net of withholdings taxes. Composite dispersion shown is the asset-weighted standard deviation of gross annual account returns for accounts included in the composite for the entire
calendar year. Additional information regarding policies for valuing investments, calculating performance, and preparing GIPS® Reports are available upon request. The three year annualized standard deviation measures the variability of the composite’s and the benchmark’s returns
over the preceding 36-month period. For 2011 and later, the standard deviation is N/A for any required periods without 36 trailing monthly composite returns. For periods prior to 2011, standard deviation is not required and has been marked N/A. GIPS® is a registered trademark of CFA
Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.
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